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STATE  OF  MAINE 


BLUE  SKV  LA\A/ 

(Chap.  209,  Public  Laws,   1913) 


Effective  January  1,  1914 


Issued  by  the  Banking   Department 
Augusta,   Maine 


Term 
' '  deal" 
defined. 


PUBLIC  LAWS,  1913— CHAP.  209. 

An  Act  to  legulate  the  business  of  Dealing  in 

Securities. 

DEFINITIONS. 

Section  i.  LTnder  this  act,  the  term  "dealer"  shall 
mean  any  individual,  partnership,  association  or  cor-'-'^^^aie'-" 
poration  engaging  in  the  selling  or  offering  for  sale 
of  securities,  except  to,  or  through  the  medium  ot, 
or  as  agent  or  salesman  of,  a  registered  dealer.  But 
sales  made  by,  or  in  behalf  of,  a  vendor  in  the  or- 
dinary course  of  bona  fide  personal  investment,  or 
change  of  investment,  shall  not  constitute  such  ven- 
dor, or  the  agent  of  such  vendor,  if  not  otherwise 
engaged  either  permanently  or  temporarily  in  selling 
securities,  a  dealer  in  securities.  Nor  shall  the  offer 
of  or  sale  of  its  own  securities  by  an  association  or 
a  corporation  to  its  own  members  or  stockholders 
constitute  such  association  or  corporation  a  dealer  in 
securities. 

The  term  "securities"  shall  include  all  stocks,  r^^^.^ 
bonds,  debentures  or  certificates  of  participation,  and  '^^^f^^^^^' 
all  other  forms  of  securities,  except  that  it  shall  not 
be  held  to  include  commercial  paper  or  other  evidence 
of  debt  not  running  more  than  nine  months,  or  secti- 
rities  legal  for  purchase  by  savings  banks  under  the 
statutes  of  any  New  England  state,  or  notes  secured 
by  mortgage  of  real  estate  in  this  state,  or  to  the 
shares  of  loan  and  building  associations  organized 
under  the  laws  of  the  State  of  Maine. 

re:quire:me:nt  for  registration. 
Section  2.     No  dealers  in  securities  shall  in  this  ^^^lers 

shall  be 

state,  by  direct  solicitation  or  through  agents  or  sales-  registered. 
men,  or  by  letter,  circular  or  advertising,  sell,  offei* 


— salesmen 
shall  be 
registered. 


for  sale,  or  invite  offers  for  or  inquiries  about,  secu- 
rities unless  registered  as  a  dealer  under  the  pro- 
visions of  this  act.  No  salesman  or  agent  shall  in 
this  state,  in  behalf  of  any  dealer,  sell,  offer  for  sale, 
or  invite  offers  for  or  inquiries  about,  securities  un- 
less registered  as  a  salesman  or  agent  of  such  dealer, 
under  the  provisions  of  this  act. 


Application 
for  regis- 
tration. 


Non-resident 
dealers  shall 
file  power  of 
attorney. 


Fact  of 
application 
shall  be 
published. 


REGISTRATION    OF   DEALER. 

Section  3.  Any  dealer  desiring  registration  shall 
file  written  application  therefor  with  the  bank  com- 
missioner, accompanied  by  a  registration  fee  of 
twenty-five  dollars,  the  fee  to  be  returned  if  the  ap- 
plication is  not  granted.  The  application  shall  be  in 
such  form  as  may  be  prescribed  by  the  commissioner, 
and  shall  state  in  writing  the  principal  place  of  busi- 
ness, the  name  or  style  of  doing  business,  and  the 
address  of  the  dealer,  the  names,  residences  and 
business  addresses  of  all  persons  interested  in  the 
business  as  principals,  officers,  directors  or  managing 
agents,  specifying  as  to  each  his  capacity  and  title, 
and  the  length  of  time  during  which  the  dealer  has 
been  engaged  in  the  business. 

Every  non-resident  dealer  shall  file  a  power  of 
attorney,  irrevocable,  properly  authorized,  and  with 
satisfactory  certificates  or  other  evidence  of  the  au- 
thorization, appointing  the  commissioner  agent  for 
the  service  of  legal  process  upon  the  dealer  in  any 
action  in  the  courts  of  this  state,  based  upon  or  aris- 
ing in  connection  with  any  sale  of,  attempt  to  sell, 
or  advertising  of,  securities  in  this  state,  or  any 
violation  of  this  act. 

Upon  the  filing  of  the  application,  the  commis- 
sioner shall  forthwith  give  notice  of  the  fact  and 
date  of  such  application,  and  of  the  name,  principal 
place  of  business  and  address  of  the  dealer,  by  ad- 
vertisement inserted  once  in  the  official  state  paper, 
and  once  in  a  newspaper  of  general  circulation  where 
the  dealers  place  of  business  is  located,  if  it  is  else- 


where  in  this  state  than  in  the  city  of  Augusta.    The 

registration  certificate  shall  not  be  issued  before  the 

expiration   of   two   weeks    from   the   completion   of 

such  publication.    Any  person  may,  within  such  two-  Sgistratron"* 

weeks  period  file  objection  to  the  proposed  registra- "^^^  ^®  ""*^®' 

tion. 

Each  application  shall  be  accompanied  by  certifi-  Good  repute 
cates  or  other  evidence  sufficient  to  reasonably  estab-  shall  bl" 
lish   the   dealer's   good   repute.     The   commissioner^ 
may  make  such  other  and  further  investigation  there- 
of as  he  deems  desirable.     Upon  being  satisfied  of 
the  dealer's  good  repute,  the  commissioner  shall,  in 
case   no   objection   to   the   proposed   registration   be 
filed,  register  the  dealer. 

If  the  commissioner  shall  not  be  satisfied  with  the  p^^jj^gg^in  ^ 
dealer's   good   repute,   or   if,   within   the   two-weeks  ^J^ommis-^^ 
period  succeeding  the  publication  aforesaid,  objection  ^^*jj^^^g^p^jg*° 
shall  be  made  to  the  proposed  registration,  the  com-  f/oljtcTion'^ 
missioner  shall  give  notice  of  either  fact  to  the  dealer,  *^  ™^'^^- 
and  upon  request  from  the  dealer  shall  fix  a  time  and 
place   for  hearing,   of   which   fourteen   days'   notice 
shall  be  given  by  mail  to  the  dealer  and  to  the  ob- 
jectors, and  by  publication  in  the  official  state  paper ; 
and  at  such  hearing  opportunity  shall  be  given  to 
said  dealer,  and  to  any  other  persons  interested  cr 
objecting,  to  offer  further  evidence  as  to  the  dealer' i 
repute.     If  satisfied,  as  a  result  of  such  hearing,  of 
the   dealer's   good   repute   in   business,   the   commis- 
sioner shall  thereupon  register  the  dealer. 

Upon  registration  of  any  dealer,  a  registration  cer- 
tificate shall  be  issued  stating  the  name,  principal  fg^^igj^^.^ 
place  of  business  and  address  of  the  dealer,  the 
names,  residences  and  business  addresses  of  all  the 
persons  interested  in  the  business  as  principals,  offi- 
cers, directors  or  managing  agents,  and  the  fact  that 
the  dealer  has  been  registered  for  the  current  calen- 
dar year  as  a  dealer  in  securities.  The  certificate 
shall  in  other  respects  be  in  such  form  as  the  com- 
missioner may  determine,  but  shall  state  in  bold  type 
that  the  commissioner  does  not  recommend,  and  as- 


— fee  for 
certified 
copies  of 
certificate. 


— changes  in 
certificate. 


sumes  no  responsibility  for,  securities  offered  by  the 
dealer.  Certified  copies  of  this  certificate  shall  be 
furnished  to  the  dealer  at  fifty  cents  each.  Changes 
in  the  certificate,  necessitated  by  changes  in  the  per- 
sonnel of  a  partnership,  or  in  the  principals,  officers, 
directors  or  managing  agents  of  any  dealer,  may  be 
made  at  any  time  upon  written  application  to  the 
commissioner,  accompanied  by  statement  of  the  facts 
necessitating  the  change.  Upon  the  issue  of  the 
amended  certificates,  the  original  certificate  and  tne 
certified  copies  thereof  outstanding  shall  be  promptly 
surrendered  to  the  commissioner. 


Registration 
fee  of  agents 
or  salesmen. 


— ^form  of 
certificate. 


REGISTRATION    01^    AGENTS    OR    SALESMEN. 

Section  4.  Upon  written  application  by  a  regis- 
tered dealer,  accompanied  by  a  registration  fee  of 
five  dollars  for  each  person,  the  commissioner  shall 
register,  as  agents  or  salesmen  of  such  dealer,  such 
persons  as  the  dealer  may  request.  The  application 
shall  be  in  such  form  as  the  commissioner  may  pre- 
scribe, and  shall  state  the  residences  and  addresses 
of  the  persons  whose  registration  is  requested.  The 
commissioner  shall  issue  to  each  person  so  registered 
a  registration  certificate,  stating  his  name,  residence 
and  address,  the  name,  principal  place  of  business 
and  the  address  of  the  dealer,  and  the  fact  that  he  is 
registered  for  the  current  calendar  year  as  agent  or 
as  salesman  (as  the  case  may  be,)  of  the  dealer.  The 
certificate  shall  in  other  respects  be  in  such  form  as 
the  commissioner  shall  determine,  but  shall  state  in 
bold  type  that  the  commissioner  does  not  recommend, 
or  assume  any  responsibility  for,  securities  offered 
by  the  dealer,  or  the  dealer's  agents  or  salesmen. 
Upon  application  by  the  dealer,  the  registration  of 
any  agent  or  salesman  shall  be  cancelled. 


RENEWAL    01^    REGISTRATION. 

^aTexpllr^        Section  5.     All   registrations   shall   expire  at  the 
caiendlr^year.  ^^^^^  ^^  *^^  Calendar  year,  but  new  registrations  for 


the  succeeding  year  shall  be  issued  as  of  course, 
without  the  filing  of  further  statements  or  furnish- 
ing any  further  information,  unless  specifically  re- 
quested by  the  commissioner,  upon  written  applica- 
tion of  the  dealer  and  payment  of  a  registration  fee 
of  five  dollars  for  each  registration.  Provided,  how-  Proviso, 
ever,  that  such  appHcation  for  renewal  of  registra- ^^^^' ^'^  ^^^' 
tions  for  the  year  nineteen  hundred  fifteen  shall  be 
made  on  or  before  the  first  day  of  May,  nineteen 
hundred  fifteen,  but  thereafter  shall  be  made  on  or 
before  the  first  day  of  March  in  each  year,  and  if 
not  so  made,  applications  thereafter  received  shall 
be  treated  as,  and  be  subject  to  the  same  fees  pro- 
vided for,  original  registrations. 

PUBLICATION. 

Section  6.     The  commissioner  shall,  at  least  twice  J^-^^JJ^^  ^^^^^ 
during  each  year,  publish  in  the  official  state  paper  a  ^^£3  g^^'ch^** 
list  of  the  then  registered  dealers,  and  of  their  regi*^-  y^^""- 
tered  agents  or  salesmen,  and  shall  also  at  any  time, 
on  request  by  mail  or  otherwise,  inform  any  inquirer 
as  to  whether  or  not  any  individual,  partnership,  cor- 
poration or  association  is  registered  either  as  dealer, 
agents  or  salesman. 

PRODUCTION    O?    RKGISTRATION  ■  CERTIFICATES. 

Section  7.     Any    dealer    may,    and    any    person  Certificate 
named  in  a  registration  certificate  as  above  provided  shown  to 
may,  in  behalf  of  any  dealer,  sell,  offer  for  sale  or  purchasers. 
invite  offers  for  or  inquiries  about  securities  in  this 
state,  but  shall  at  all  times  when  so  engaged  carry 
with  him  the  registration  certificate,  or  a  copy  there- 
of, certified  by  the  commissioner,  which  shall  at  any 
time   be   shown   to   any   prospective  customer   upon 
request.     No  dealer,  agent  or  salesman  shall  adver- 
tise publicly  the  fact  of  his  registration,  or  use  such 
fact  or  the  registration  certificate,  in  connection  with 
any  sale  or  effort  to  sell  securities,  except  by  state- 
ment of  the  fact  or  by  exhibiting  the  certificate  or  a 
certified  copy  thereof. 
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Commissioner 
may  require 
dealer  to  file 
list  of 
securities. 


COMMISSIONERS    AUTHORITY    TO    INVESTIGATE;    OR    TO 
RE)QUIRE     INFORMATION. 

Section  8.  The  commissioner  may  at  any  time 
require  a  dealer  to  file  with  him  a  list  of  the  securi- 
ties which  he  has  offered  for  sale  or  advertised  with- 
in the  preceding  six  months,  or  which  he  is  at  the 
time  offering  for  sale  or  advertising,  or  any  portion 
-^may require  thereof;  and  may  require  the  filing  of  statements  of 
circulars,  etc.  asscts  or  camiugs,  or  any  other  facts  he  may  deem 
pertinent  in  relation  to  any  of  the  securities  offered 
or  to  be  offered  by  the  dealer,  or  the  associations  or 
corporations  issuing  them ;  and  may  require  the  filing 
of  copies  of  any  or  all  printed  or  otherwise  redupli- 
cated circulars  or  printed  advertisements  relating  to 
securities  which  the  dealer  has  within  six  months 
offered  for  sale  or  which  the  dealer  shall  thereafter 
offer  for  sale;  and,  thereupon,  unless  satisfied  that 
all  such  offerings  of  the  dealer  have  been  and  are  to 
be  made  honestly  and  in  good  faith,  and  with  dis- 
closure of  pertinent  facts  sufficient  to  enable  intend- 
ing purchasers  to  form  a  judgment  of  the  nature  and 
value  of  the  securities,  and  without  intent  to  deceive 
or  defraud,  may  prohibit  the  dealer  from  selling  or 
offering  the  securities,  or  any  of  them,  or  in  any 
way  advertising  them. 


Dealer 's 
registration 
may  be 
suspended. 


REVOCATION     OF    SUSPENSION     OF     REGISTRATION. 

Section  9.  The  commissioner  may,  unle.'^s  fur- 
nished with  satisfactory  evidence  as  provided  in  the 
preceding  section,  or  in  case  of  violation  of  any  pro- 
vision of  this  act,  or  in  case  of  dishonesty,  deceitful 
or  fraudulent  conduct  on  the  part  of  the  dealer  in 
connection  with  the  carrying  on  of  the  business,  re- 
voke the  dealer's  registration,  and  may,  having  rea- 
sonable cause  to  believe  that  the  dealer  may  have 
been  guilty  of  violation  of  the  provisions  of  this  act, 
or  of  dishonest,  deceitful  or  fraudulent  conduct  in 
connection    with   the   carrying   on    of   the   business, 


suspend  the  dealer's  registration  until  satisfied  to  the 
contrary.  In  either  case,  the  dealer  shall  not  be  re- 
garded as  registered  under  the  provisions  of  this  act, 
until  restored  to  registration  by  the  commissioner, 
either  on  his  own  initiative  or  upon  order  of  court  as 
hereinafter  provided. 

The  revocation  or  suspension  of  the  dealer's  regis-  Revocation, 
tration  shall  constitute  a  revocation  or  suspension  of 
the   registration   of   any  agent  or   salesman   of  the 
dealer. 

The  commissioner  may,  in  case  of  violation  of  any 
provision  of  this  act,  or  in  case  of  dishonest,  deceitful 
or  fraudulent  conduct,  on  the  part  of  any  agent  or 
salesman  in  connection  with  the  business,  revoke  the 
agent's  or  salesman's  registration;  and  may,  having 
reasonable  cause  to  believe  that  the  agent  or  sales- 
man may  have  been  guilty  of  violation  of  the  pro- 
visions of  this  act,  or  dishonest,  deceitful  or  fraudu- 
lent conduct  in  connection  with  the  business,  suspend 
the  agent's  or  salesman's  registration  until  satisfied 
to  the  contrary.  In  either  case,  the  agent  or  sales- 
man shall  not  be  regarded  as  registered  under  the 
provisions  of  this  act,  until  restored  to  registration 
by  the  commissioner,  either  on  his  own  initiative  or 
upon  order  of  court  as  hereinafter  provided. 

In  case  of  suspension  or  revocation  of  registration, 
all  certificates  shall  at  once  be  surrenderel  to  the 
commissioner  upon  his  request. 

se:rvick  of  notice. 
Section   lo.     Notice  of  any  requirement  or  deci-  Notice  of 

commissioner, 

sion  of  the  commissioner  shall  be  sufficient  if  sent  by  how  sent, 
mail  a'Mressed  to  the  dealer,  agent  or  salesman,  as 
the  case  may  be,  at  the  address  designated  in  the  ap- 
plication for  registration. 


lO 


Appeals, 
how  taken. 


APPEAI^S. 

Section  ii.  Appeals  may  be  taken  by  any  person 
aggrieved  by  any  decision  of  the  commissioner,  to 
the  supreme  judicial  court,  by  petition  addressed  to 
that  court,  stating  the  decision  complained  of.  Upon 
such  petition,  citation  shall  be  issued  to  the  commis- 
sioner, who  shall  file  an  answer  to  the  petitions,  stat- 
ing therein  his  reasons  for  the  decision.  The  court 
may,  in  its  discretion,  after  hearing  the  commission- 
er, or  his  representative,  suspend  the  order  of  the 
commissioner,  pending  the  determination  of  tbe  pe- 
tition upon  its  merits,  and  may,  after  final  hearing 
thereon,  make  such  decree  in  connection  with  the 
matter  complained  of  as  justice  may  require.  The 
court  shall  make  provision  for  summary  hearing  and 
determination  of  such  petitions  so  far  as  in  its  dis- 
cretion seems  desirable. 


Penalty  for 
violation  of 
this  act. 


Reebtration 
shall  be  made 
after  January 
1,  1914. 


Inconsistent 
acts  repealed. 


PENALTIES. 

Section  12.  Any  dealer  or  any  person  violating 
any  provision  of  this  act,  or  knowingly  filing  with  the 
commissioner  or  furnishing  to  him  any  false  or  mis- 
leading statements  or  information,  shall  be  punish- 
able upon  conviction  thereof  by  a  fine  of  not  more' 
than  one  thousand  dollars,  or  by  imprisonment  for 
not  more  than  sixty  days,  or  by  both  such  fine  and 
imprisonment.  The  foregoing  penalties  shall  be  in 
iddition  to,  and  not  a  substitute  for,  any  civil  or 
criminal  liability  now  or  hereafter  existing. 

Section  13.  No  registration  shall  be  necessary,  or 
become  effective,  under  this  act,  before  the  first  day 
of  January,  nineteen  hundred  fourteen. 

Section  14.  All  acts  or  parts  of  acts  inconsistent 
with  this  act  are  hereby  repealed. 
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